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CYBERscape 4.0r a comprehensive
revamp of the cyber landscape taxonomy

Analysis on the size of deals, time to exit,
and capital raised for M&A deals in 2025

Most active strategic buyers and investors
since 2019

Most active buyers in 2025 and what kinds
of companies they are acquiring

Winners vs. underperformers, unicorns
crowned and exited since 2019, an Israel
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In 2025,$96B deployed across400 M&A
transactions T both the highest marks ever

Deal value was up2/0%in 2025, while deal
volume was up22%

Q1 2025 marked the largest pure play
cybersecurity M&A deal of all time fo32B

Q2 2025 witnessed the highest quarterly
transaction activity on record with109 deals

Q3 2025 witnessed the largest M&A deal volume
ever with a total value off44.2B

Cloud-native / SaaS deals accounted fob9% of
the volume and97% of M&A capital deployed

Strategics are back and retook the M&A mantle
from Private Equity, accounting fol92% of
disclosed M&A value andb9% of deal count
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M"me”“’m (» IT-Harvest

Cybersecurity Themes Entering 2026

Cybersecurity has always evolved in response to inflection points:
the commercialization of the internet, the rise of cloud computing,
the proliferation of mobile devices, and the industrialization of
Introduction cybercrime. Each shift expanded the digital attack surface and
demanded new defensive paradigms. None, however, has arrived

Cybersecurity is entering its fastest and most consequential period of change. with the speed, scale, and economic force of artificial intelligence.

Artificial intelligence has moved from an emerging technology to a .
foundational layer of enterprise operations, simultaneously amplifying attacker The launch of ChatGPT in late 2022 marked more than a product

capabilities and forcing a fundamental rethink of how security is designed, rgleasey it_triggered the fastest technology adqption cycle in
governed, and executed. history and inaugurated what can only be described as the

Machine Age. In less than three years, generative Al moved from
research labs intoevery enterprise workflow, compressing
decades of technological diffusion into months. The result has
been a profound asymmetry: unprecedented productivity gains on
one side, and an equally unprecedented expansion of systemic risk
on the other.

For nearly two decades)T-Harvest 6 ¢ + WA WO WY UL WY n Waé IJWR
trusted sources of independent cybersecurity intelligence. Under the

leadership of Richard Stiennon y author, speaker, and former Gartner VR

the firm has consistently provided datadriven insight into how new

technologies reshape security markets and operating models.

Momentum Cyber is honored to collaborate with Richard and the FHarvest
qUlcaWwyYUWgo6 R W ¢l kt W WGY! qioWec Rt WnY! U3
current cycle: the rapid emergence of Al security as the fastegbrming sub-
sector in cybersecurity history, driven by the collision of enterprise Al adoption,
automated threats, and immature governance frameworks.

Cybersecurity now sits at the fulcrum of this transformation. Al is
not merely another tool attackers’'can abuse; it'is'a force muttiplier
that automates reconnaissance, accelerates exploit development,
enables convincing social engineering at scale, and introduces
entirely new attack vectorsy from prompt injection and model

That perspective sets the stage for this analysis. Building on that foundation, poisoning to autonomous, agentdriven attacks operating at
this report examines how Al is reshaping both offense and defense, how capital machine speed. At the same time, enterprises are rushing to
and consolidation are flowing through the cybersecurity ecosystem, and why embed Al into missioncritical systems long before governance,
securing Al systems has become a boartevel imperative. security, and regulatory frameworks have fully matured.

M-
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M"me”“’m (» IT-Harvest

We are entering an era in which security can no longer be reactive, episodic, or
uman-paced. The guardians of this age will be those who understand that seCL&iEI-
Al is not a niche problem y it is the central challenge of the digital economy.

JbhUwsecUe¢l ' WEM=ZPALWSF Ws | Yaqllllgé
will be a noticeable impact on SOCs at large
organizations and MDR companies as they deploy Al
This tension has catalyzed the fastest emergence of a new cybersecurity sub cNUWUqt WRUY qUel WYNWGUIY G 1O LU
industry ever recorded. In just three years330+Al-security vendors have been Security as a category exploded. When | wrote that

founded, billions of dollars have been invested, and strategic acquisitions by there were a handful of SOC Automation vendors

incumbent security leaders have begun to reshape the market. What once would talki bout 100% alert tri d aut ted
have taken decadesy from the transistor to the microprocessor, from the internet alking abou o alert triageé and automated case

to cloud securityy has unfolded in a fraction of that time. The velocity itself is now handling. As in everything Al related, time chles are
a defining risk factor. compressed. By April there were 86 vendors in the Al

Yet this moment is not defined solely by threat. As history shows, every Security Category. Entering 2026, there are over ﬁh{

technological leap produces its guardians. A new class of cybersecurity
companies is emerging to secure models, govern Al behavior, protect data in use,
enforce guardrails on autonomous systems, and align enterprise Al adoption with
| JRaGcaqVY!l ! W WNRAGWH W eHSWEt W6 WWEOW f

Gua(dians of the Machine Age

and ISO 42001. These companies are not defending endpoints or networks alone; S,

they are defending decisioamaking systems, intellectual capital, and trust itself. 8

This annual reportis~ Y & 13U a1 2 O LU9ersgddtiveian that transformation. "-\g
Drawing on deep market intelligence and foundational research, we examine how S

Al is reshaping both offense and defense, how capital and consolidation are flowin Richard Stiennon

through the cybersecurity ecosystem, and why Al security and governance have

moved from experimental concerns to boardlevel imperatives. More importantly, Richard Stiennon Guardians of the Machine Age
we explore what comes next: a future where cybersecurity must operate at Chief Research Analyst, IfHarvest Releasing February 1%, 2026

machine speed, with automated defenses confronting automated threats.

c
M Return to Table of Contents
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A Snapshotof 2025 ‘omentum

CYBER

Market activity and strategic maneuvering reaches new heights

8 $1B+ M&A Deals $ 1 1 7 M 2025 Experienced 2025 Was A Public Markets
Including Record Deal Activity Very Active Year Increased In 2025
Google % paloalto Across Cyber
Acquires Acquires

z oretmame Median 2025 820 anele
$32B $25B Di?)CeIZT?/daI':J/IfA $9 6 . O B Financing M&A B

) Deals Deals
Hewlet Packard servicenow. i
Nqes - heres Gowth  Growtn  HACK
Juniper $'%m;73 Total M&A Index
$16B .

Cyber Cyber

Volume
Fp ‘veeam.
rﬁwﬁg PAGIN TP
Acquires N
- Acquires

$2.58B E;f;";ﬂ $2 O . 7 B

10% (%) 6%

Security Services Was Al Security Was The cmun$~ 83%
”:.‘1:11':::,‘.::‘\ servicenan The Most Active Sector Most Active Sector In \GROWDSTRIKE 37%
Accgies \'i;(ireza In M&A With 126 Total Financing Financing With 144
$1.0B $1.0B Deals Volume Raises @S> zscaler 25%
Private Equity @ s Cybersecurity 10+New Cybersecurity Unicorns 709 ¢ GRa ¢ 0 WAE RE Ut L
- fOroeT RUDB fURO2T RUDS
165 Deals Completed in 2025 Saviynt  GOYERA remoucsd Ao BONTIC
e . Coralogix & cyberhaven DREAV LangChal Proof. 700M 540M 500M 435M 426M
d‘“‘”?%;' KKR % TA|AssOCIATES ® ° ¥ anachan @ Proo $ $ 3 3 $
| . . CATO . Chainguard. 1 A I D & Dataminr’
. Saviynt .- tailscale THReaTlecker tines ZAMA || T : Ivanti -me
fimomerao  Xf-visTa $359M  $356M  $350M  $340M  $300M




2025 Cybersecurity Activity ByThe 2 0 HIJI | B

M&A Activity

400 M&A deals in 2025 marked the most active year ever 2 70% 2 2% $9 6 B

Total volume of$96Bt 6 Y5 1T W¢ Wl WHY I T W Je¢l Alls Ra 6 WaJnNe Wi 134 _
¢ Hhue Rt RGQRYUWY n Wi RAWE U7 WA GYW dqVkt W3=P7LWEHhe YoY M&A deal YoY M&A deal Total disclosed
M&A deal volume included$34.7Bacross 103 deals in Q1,$3.6Bacross 109 deals in Q2, value growth volume growth M&A deal value
$44.2Bacross 94 deals in Q3, and$13.7Bacross 94 deals in Q4

There were8 billion-dollar plus deals in 2025 and38 deals worth over $100M

400 165 92%

Financing Activity M&A transactions M&A deals Of M&A capital was
HqR2Rq! Ws ¢t WERNG WRULWNCc WK = P WA Haals inZ025R U 1T Wt q | in'2025 completed byPEs; ||| deployed by Strategic$"

Financing deal volume included$2.7B across 211 deals in Q1,$9.0B across 210deals in

Q2,%$2.6Bacross 199deals in Q3, and$6.4B across 200deals in Q4

Total financing value increasedb2%in 2025 from $13.6B to $20.7B

There were70H ¢ GRq ¢ G W1 ¢ RY 13+ Wy W3 PM~WRUW=M=P 109 $44.2B 8

Q2 M&A transactions Q3 M&A value # of Billion $

(highest ever) (highest ever) M&A deals

Public Market Activity

High growth cyber increased, in line with the Nasdaq and S&P 500 this year, while low growth
cyber declined over the past 12 months. Most indexes saw a rough last 6 weeks of the year

High growth security stocks were especially strong in 2025, increasing 10%, while low growth

stocks declined 7%, bucking the trend of broader market patterns 820 144 70

The top performers across Cybersecurity in 2025 included Cloudflare (8306 ), CrowdStrike Financing rounds Al Security 9¢ GRqc @t ¢
(37%ft ), and Zscaler (25% ) in 2025 financings $50M

: Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
‘_ (1) Disclosed deal values only.
Return to Table of Contents



M&A Activity by Sector

Human-led Security Servicescompanies remain the most active M&Acategorywhile Al Security enters the M&Aarena

M&A Act|V|ty Ranking Select Companies

Security Services Bridewell &:icClearwater & isiguiiawen  themissngink VW /T H-
Risk & Compliance e GR DCalypsoAl  #prpercomoy  RIEHEY  gsaresase  VULCAN.
Identity & Access Management T a0 CREDAS " CYBERARK KSYL=SS §% RADIANT U zilla
Digital Channel Security I 40 Zelysum..  GRINKY'  poralel D Portabl stASHNEXT
Security Operations I 38 i1\ ENS FLETCH % observoci G OPUS T ThreatConnect

Data Security e 29 DIDOMI 4 INFOSUM [ securiti TrustArc zZivver
Network Security N 18 EXIUM "/’ MantisNet mira A @) oTorio
Application Security Rk ‘pangea  @PTIVYy  f quiet~  THREATX =
Cloud Security . 10 CADOV// hood oo X {a}Solvo wiz'
Al Security P 10 A APEX mvariantabs  £1 LAKERA ~ APrompt:  WHYLABS
0T . o lARMIS_ @blueeye  Cvnerio  phozom  NYyX
Endpoint Security Wcybereason M jamf  nextview's (5]

F4

nnnnnnnnn

stratodesk

ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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Financing Activity by Sector

Al Security has quickly taken the mantle from Risk& Compliance as the most financed sector in 2025

Flnancmg Activity Ranking Select Companies

Al Security 241 ~arize <CYERA /) prophet

Risk & Compliance I, 137 >{ axonius e 3 HORZONS €@ SAFE Vanta
Digital Channel Security e 98 AURA @ Istand POsardine  @squarex <& Lblime
Security Operations T 95 ®blink ®Dataminr i< exaforce (B Filigran & SWIMLANE
Data Security I st & cyberhaven 1% sentra @ virtru ZAMA

Identity & Access Management e 64 (5 kosmos O CERTIFID  Goidewenty  [[Dme §» Orchid
Application Security P a1 € chainguard ENooR 42 NOMA ' ox. wallbrm

Security Services I /5 daylight ciaouest? TALION @ romearsee  =iAle,
Network Security e 4 DREAM rorcepoint Guardz. portnox- ZERO
loT S 20 & exein U Medorypt ‘:'f‘ : 29 oncLaver (o
Cloud Security B 15 © cerby’ [EDERA] 8 mininus P FROWLER I /\D

Endpoint Security

FlS

oot keystrike? (O] Remedio  valio/er

Source: Pitchbook, Momentum Cyber proprietary transaction database.
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Selected Key Strategic Activity

Noteworthy transactions announcedin 2025

)ARMIS.

12/23: $7,750M

<pangea

09/17: $260M

L Prompt:

08/04: $275M

HORNETSECURITY

05/15: $1,000M

@) oToRIO

03/06: $335M

c
M Return to Table of Contents

Selected Acquisition Activity

(Date (MM/YY): Implied Enterprise Value)

A jamf

10/29: $2,500M

i LAKERA

09/16: $300M

/. CYBERARK

07/30: $25,000M

PROTECT AI

04/09: $700M

IDhow.

03/06: $300M

I3 securiti

10/21: $1,000M

0) Calypso Al

09/11: $180M

_,é redcanary

05/27: $675M

) RADIANT
LOGIC

04/09: $500M

Identity
Automation

03/03: $215M

= ThreatConnect.

10/21: $290M

R

observo.ai
09/8: $225M

05/23: $300M

wIZ

03/18: $32,000M

02/12: $165M

Saviynt

12/09: $700M / B

€Y chainguard.

10/23: $280M /
Later Stage VC

¢ NOMA

07/31: $100M / B

@ HORIZON3 ai

06/10: $100M / D

: Isltand

03/26: $250M / E

/.|

12/04: $130M / A

¢s SWIMLANE

10/6: $143M /B

Vanta

07/23: $150M / D

€ chainguard.

04/23: $356M / D

AURA

03/24: $140M / G

O Sublime

10/28: $150M/ C

ID.me

09/03: $340M / E

CATO

N ETWORK 5

06/30: $359M / G

& cyberhaven

04/02: $100M / D

iy veza

02/28: $108M / D

Selected Financing Activity
(Date (MM/YY): $ Raised / Funding Stage)

X ONTIC

10/27: $426M / C

& Dataminr

09/01: $300M / PE Growth

2 CYERA

06/11: $540M / E

RELIAQUEST'

03/31: $500M / PE Growth

DREAM

02/17: $100M / B

11
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Total Deal Activity Over the Last Decade

Strategic activity in 2025 made a massive comeback after 3 yearsof successive declines

. IPOs +195°/°|_> $119

$113

Highest deal volume
in history driven by
increased M&A

$ in billions
$73
$59
$a4 . $40
$33 5
$1
$1
2
=
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Nfc Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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Total Deal Activity Over the Last 24 Quarters

Strategic activity in 2025 made a massive comeback after 3 yearsof successive steady declines

Total Deal Volume T Quarterly

. IPOs - Post-COVID / ZIRP I—» — Age of the Mega Deal I >
$48

. Financing ll
B mea $40 $39

I CYBERARK
$ in billions .1 acquired by

%7 paloalto

acquired by

splunk>

acquired by GO gle
alreln $17 $32B
CISCO
$12 $13 12 $28B
$10 $9

Q1'20 Q220 Q3'20 Q420 Q121 Q221 Q321 Q421 Q1'22 Q2'22 Q3'22 Q4'22 Q1'23 Q223 Q323 Q423 Q124 Q224 Q3'24 Q4'24 Q1'25 Q2'25 Q3'25 Q4'25

ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database. 14
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Strategic M&A Activity

Strategicrelated M&Ahighlightsin 2025

Strategic M&A Activity

§ $trategic acguirers tqrgeted cqmpanies sgecializinvg in b —— _Deal Count by Sector Deal Value by Sector ($M) ——
EUJHel Rqa! WEWI 2RAIt WH!-0UY WesRT @RIG & 1IN ROMWErmrsde-irc-u
| dominates the emerging Adnative platforms; while Cloud ; Security Services | 61 Cloud Security IR 32,000
5 Security Wiz) and IAM CyberArk) saw the highest deal valuei Risk & Compliance NN 39 PV ——————
— Deal Count IAM I 26 Network Security | IINEEE $16,580
M Deal value ($B) Security Operations | 26 loT M $7,850
235 Digital Channel . .
Security B 2 Security Services | $2,213
17 —— % Deal Count by Region % Deal Value by Region ——
161 159 162
142 3% B North America 1%
N:/ 3% W Europe
6% Asia
l Latin America
l . M Middle East
- - l Africa
2019 2020 2021 2022 2023 2024 2025 B Oceania
ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database. 15
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Private Equity M&A Activity

Private Equity related M&Aactivity in 2025

Private Equity M&A Activity

Private Equity firms and their portfolio companies targeted — Deal Count by Sector Deal Value by Sector ($M) ——
Security Services, MSSPs, Risk & Compliance, IAM, and Data

Security vendors in 2025; while the most deployed capital | Security Services [N 6/ Endpoint Security [N $2,500
went to Endpoint Security Jamf, Cybereason) 5 Risk & Compliance N 24 Data Securty [ 1921
Digital Channel Digital Channel
M Deal value ($B) 144 AV N 14 AV [ $905
Security Operations [l 12 Security Services | $747
— % Deal Count by Region % Deal Value by Region ——

2%_1% 2%

1% "\ B North America
51 \\ I Europe
Asia
B Latin America
. . [ Middle East
- . B Africa
2019 2020 2021 2022 2023 2024 2025 B Oceania
M _] Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database. 16
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Early-Stage Activity (Seed & Series A)

Early-stageinvestingactivity in 2025

Seed & Series A Activity

. Early-stage Al Security companies, along with Risk & ; —— Deal Count by Sector Deal Value by Sector ($M) ——
. Compliance companies, saw the most deal volume this year,:
. while North American companies had the most capital ; Al security I 126 Al Security I 51,165
i infused i Risk & Compliance [N °0 Security Operations | $381
— Deal Count Security Operations | 67 Application Security [ $338
696 . .
Digital Channel Digital Channel
B Deal Value ($B) 628 656 619 security M 59 securiy N $275
515 562 Data Security | NN 59 Risk & Compliance [ $264
446 —— % Deal Count by Region % Deal Value by Region ——
2% Il North America
[l Europe 3%
10% Asia
Il Latin America
[ Middle East
W Africa
2019 2020 2021 2022 2023 2024 2025 B Oceania
ME Source: Pitchbook, Momentum Cyber proprietary transaction database. 17
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Growth Stage Activity (Series B)

Growth stage investingactivity in 2025

Series B Activity

Risk & Compliance companies recorded the most Series B
rounds and the second most capital raised, trailing only Al
Security. The U.S., Israel, and Europe saw the most Series B,

activity

2025

== Deal Count

B Deal value ($B) 120
92

63
56 56

2019

2020 2021

2022

2023

2024

ME Source: Pitchbook, Momentum Cyber proprietary transaction database.

Return to Table of Contents

Deal Count by Sector

Risk & Compliance [N 11
Security Operations | NNNNEBNNEE °

Digital Channel
Security

Network Security | NN 6

I

Application Security | NN 5

Deal Value by Sector ($M)

IAM I 5838
Security Operations | N $402
Risk & Compliance | I $393
Al Security |G $391

Digital Channel
Security

I $342

% Deal Count by Region

% Deal Value by Region

North America
Europe

Asia

Latin America
Middle East

Africa

Oceania

18



Later Stage Activity (Series C+)

Later stage investingactivity in 2025

Series C+ Activity

Later Stage financing deals were dominated by North
America, seeing 80% of Series C+ capital deployed in
2025, led by Risk & Compliance and Data Security
companies

== Deal Count

B Deal Value ($B)
204

200

129
2019 2020 2021 2022 2023 2024 2025

ME Source: Pitchbook, Momentum Cyber proprietary transaction database.

Return to Table of Contents

Deal Count by Sector

Deal Value by Sector ($M)

Risk & Compliance | 32

Digital Channel
Security

Data Security [ RN 22

I 26

AV I 15
Security Operations [N 14

Digital Channel

I, 502

Security

Risk & Compliance [N 5756
Application Security | R R R RIRIIINEEEE 5697

Al Security I $673
loT I $636

% Deal Count by Region

% Deal Value by Region

1% 2%

19°%

~\

M North America

Europe

Asia

Latin America
Middle East

Africa

Oceania
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Why Did We Revamp the CYBERscape? Highlights

C  1,562cybersecurity companies

Momentum Cyber is proud to rerelease the most trusted and
comprehensive cybersecurity landscape ever created (;

CYBERSscape 4.0. 1,000 unique cybersecurity companies

naldl Wagé! WIW B¢l t aws Jywi RT Uk qWT e 4

RUT 2zt ql 1 WITREUKqUUIUIT Lc-sbipaasdddmylit Y C' V' 12'core; thoughtfully consolidated sectors
needed clarity.

For years, large analyst firms have pushed out endless new
categories and terminology, often creating noise rather than insight. (; 62 subsectors
Decision makers we speak with are exhausted by sector sprawl.

CYBERscape 4.0 is our answer: a streamlined, intuitive framework
built for operators, investors, and strategists who make decisions.

C  New and improved Al Security segment
Despite its scale, CYBERscape 4.0 is remarkably easy to digest. It

helps users quickly wrap their heads around a constantly shifting

landscape while surfacing the emerging companies reshaping the . e :
future of security. Plus, this is our first update since the advent of Al. (; A Clean, S|mp“f|ed taxonomy that makes it

Built through significant contributions across our team, CYBERscape easier than ever to nawgate an IndUStry

4.0 showcases not only the breadth of the cybersecurity market, but that evolves at unprecedented speed

the depth of innovation happening within it. The result: a powerful,
decision-ready map of the cybersecurity ecosystem.

M- 21
Return to Table of Contents




CYBERSscape 3.0

Network & Infrastructure

Security (164)
Advanced Threat Network SDN SASE Network Analysis NAC DDoS DNS Security Deception ICS + OT
Protection Firewall & Forensics Protection
Risk & Compliance Identity & Access
(94) Management (89)
Risk GRC Pen Testing & Risk AssessmentSecurity Awareness Consumer Identity Privileged  Authentication IDaaS
Quantification Breach Simulation & Visibility & Training Identity ~ Governance  Management

Security Ops &

: D r 2 loT (4
Incident Response (88) ata Security (82) oT (49)
SIEM Security Incident Security DLP  Data Centric Data Encryption Automotive Connected loT
Response Analytics Security Privacy Home Devices
Endpoint Security Application Cloud Security
: MSSP
(85) Security (79) (51) SSP (58)
Endpoint Detection Endpoint Application ~ WAF & Application CASB Infrastructure Container Advanced Traditional
& Response Prevention Security Testing Security MSS & MDR MSSP
Mobile Security & Consulting Digital Risk Blockchain
Security (35) Services (45) Management (14) (13)
Threat Fraud & Transaction Messaging Web Security
Intelligence (37) Security (38) Security (37) (41)

s
M Return to Table of Contents

CYBERSscape 4.0

12 Sectors / 62 Subsectors

1,562total companies, 1,000 unique companies

Al Quality &
Evaluation

Application & Al Security (404) Model Consumption Runtime Control &

Platform Security Security Interface Security

Al Al Securityas-a-
Governance Service & Training

Counter-Al & Threat Data Security &  Discovery & Identity Model
Protection Protection Observability Security

Security Automation
& Operations

Network Security (158)

Advanced Threat DDoS
Protection Protection

Deception NAC DNS Security Network Analysis ICS + OT Network

& Forensics Firewall

Application Security

Risk & Compliance (138) (130)

Cyber  Digital Risk GRC Pen Testing & Risk Assessment Risk Security Awareness DevSecOps WAF & Application Application API
Insurance Management Breach Simulation & Visibility Quantification & Training Security Security Testing Security

Digital Channel
Security (164)

ldentity & Access
Management (87)

Blockchain Web Mobile Messaging Fraud & Transaction IDaaS  Authentication Consumer Identity Privileged
Security SEY SE1Y S Identity Governance  Management

Data Security (75) SeCUFIt()ic)SQE;rVICeS
Cloud Security (51) Endel?ézs)ecunty

22

Security Operations
(122)

loT (42)




CYBERscape 4.0 Visit Our Website

PDF Version Available Here

CYBERscap e =1 26 ',-b Y lj IJ L”J G] = CI R * LLI9 C) 7 E A * H .
e e e e e ground-up rebuild reflecting how
e leEaEE e SR o cybersecurity has changed since
the advent of Al. With new Al
R P . - security companies emerging
==neles ol | EuE el | LIoT TIZio every day, we built this for the
CITT SEETED =pTos =BT TIETT) ooFes cyber community to bring clarity to
| a rapidly evolving market. We are
= [EeEselessss| ==uat| B2 excited for your input as it
= o eee || [ErEmmEs T [onT e [2EEES continues to grow. U

cus i

Security Operations

aaaaaaaaaaaaa

NNfg  fom e cze RSA sresog T e
allot = o ewm s o B
Security Services e ouna G o KELA g I'W‘ oKl et Sl Sl
A . - S AON B gy
Endpoint Security
e opel GbE  Ohebe G e $ .
e R T oy : RESEARCH

b AWS o X | I worzon  wipro; ol | | [ . o - , " = 20 o
ME
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Annual Cybersecurity M&A Deal Value and Volume

2025 was another recordshattering year for Cybersecurity M&A

Yearly Cybersecurity M&A Activity ($B)

A 2025 in Review:2025 saw$96B
spent across400 transactions,
highlighted by several mega deals.
Deal value was up270%in 2025,
while deal volume was up22%

A Larger Deals: Going from $26B in
2024 to just under $100B in 2025 is a
significant jump, thanks to several
massive deals, like Wiz / Google,
CyberArk takeprivate by Palo Alto,
and more. Even more interesting is
deal volume increasing22%as PE
firms build larger cybersecurity
portfolios (like Hornet Security being
acquired by Proofpoint) along with
strategic cybersecurity acquirers
having a huge and increased impact
on the deal making landscape

ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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Cybersecurity M&A Activity Exceeds Pre-COVID Levels

Q2 2025 witnessed the higheshumber of M&A deals ever
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Quarterly Cybersecurity M&A Activity ($B)
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$44.2
$19.9$19.9 48 $20.9
39

$34.7
$13.2 $12.8 $12.3 $13.7
$8.4 $8.8 $9.8
$6.6 $43 $61 8.0 e g $70 $48
$3 7 I I o153 I I $3 1 $2.7 ¢18 $3 6
H =

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Ql Q2 Q3 Q4 QI Q2 Q3 Q4 Qi Q2 Q¥ Q4 Q1 Q2 Q3 Q4 Ql Q2 Q3 Q4
2019 2019 2019 2019 2020 2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024 2025 2025 2025 2025

M&A Value YoY Growth (%)
64% 45% 98% 47% 34% (64%) (67%) (28%) 126% 1393% 300% 320% (36%) 5% (44%) (68%) (55%) (85%) 272% (66%) (69%) 303% (81%) 75% 1804% (71%) 532% 186%
Number of M&A Deals YoY Growth (%)

19% 0% 0% 47% 11% (2%) (23%) (17%) 55% 98% 160% (8%) 4% (9%) (22%) 15% (27%) (10%) 3% 49% 28% 13% 25% 13% 34% 36% 19% 3%

ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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Monthly Cybersecurity M&A Deal Value and Volume

Three extremely large M&A deals bolster the value for 2025, while deal volume was up in almost every month in 2025

Monthly Cybersecurity M&A Activity L24M ($M)

A Increased Volume: In 2025, M&A
activity increased YoY across 8 of 12 30 29 30

35
months. Higher deal velocity for 24 = 2 23 2 23 2 S
cybersecurity as buyers look to $5.839 $5,928
consolidate the fragmented submarkets
of cyber I I $3.662

$2,684 $2,978

A Mega Deals are Back: With 8 $1B+ $1,700
disclosed deals worth a whopping $630 $716 $475 $547 $647 I
$87.2B, 2025 saw some of the largest | $Eg
cybersecurity deals ever. These 8 were Jan-24  Feb-24  Mar-24  Apr24  May-24  Jun24  Jul-24 Aug 24  Sep-24  Oct-24  Nov-24  Dec-24
Google / Wiz in March$%32B), Palo Alto / . - - -

CyberArk in July%25B), HPE / Juniper 32 34 28 42 33 32
Networks in July $16B), ServiceNow / 4618 2
Armis in December $7.7B) Francisco $33,094
Partners / Jamf in October$2.5B), TPG
backed Veeam /Securiti also in October
($1.7B), ServiceNow / Veza in December $8,759
($1.0B) and Thomabacked Proofpoint / $972  $609 $1,461 $2,084  goo $1,336 $1,221 el $252 .
Hornetsecurity in May($1.0B) - — - - - - L o

Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25

ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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M&A Deal Spotlight (Q1 & Q2)

Select, transformative M&A transactions from 2025

iaVek
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== . EH_CﬂlJi LLf ?_L’JY_sLuRUa]VLUEe ) _ _ [et 0t WARDT WocecUel ! kit W
03/06 IDNOW. o $300 Identla & ,tAccess leading Atpowered identity- 05/27  Mredcanary @@ zscaler $675 Security Services RUq UGG RNDIVUAIWS Ra6 Wi
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Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database, Press Releases.
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M&A Deal Spotlight (Q3 & Q4)

Select, transformative M&A transactions from 2025

Avplication 91 Weqllt WadWWRUT 2t ql ! E+G¢UTt WEWNI 2RAI Y35k
09/17 <pangedq ~$ROWDSTRIKE $260 pplicat Detection and Response (AIDR), 12/23 servicenow. $7,750 loT exposure management across IT,
Security ; ARMIS
securing data & models OT, and connected devices
» : : ) : E+qUUT t WEWI 2RHI Y35k
: Gives Check Point one of the first o . Identity & e - :
09/16 1 LAKERA <& $300 Al Security A . 12/02 Iy veza servicenow. $1,000 portfolio with Al-native identity and
e O full-lifecycle Al security stacks Access Mgmt. access governance at scale
Risk & Enables large enterprises to R E+qUUT t Wat #ecall &t Wa
09/11 0>CalypsoAI $180 c i deploy Al with reaitime guardrails 11/03 '7] Splx fpzscaler“ $65 Al Security platform to secure the full
. ompliance for risk and compliance enterprise Al lifecycle
. Expands access controls to . : Embeds ZereKnowledge
08/26 *Xiom o kta $100 Iden“g & Access sensitive resources like 10/30 K=YLZ=SS MPingidentity. ND Iden“'t\z & Access Biometric authentication, enabling
gmt. databases, Kubernetes, & more 08 THOMABRAVO gmt. privacy-first MFA
) fUqUNI ¢qdt WE¢E22! ki Wq . 3 Gives Jamf the runway to
08/21 ~ SAVVY ‘SquPoint ND OSecur_lty SailPoint to deliver unmatched 1029 A ja mf EN‘E $2,500 Esndpo_ltnt aggressively expand its Apple
perations application visibility PARTRITRS G device security and management
o~ Closes a gap in Al adoption risk » PEbacked Veeam merges its data
08/04 & Prompt: ~ $275 Al Security and reinforces its Atnative 10/21 m securiti veeam $1,725 Data Security  resilience platformwithE IJH 2 | Raq Rk
SentinelOne Singularity platform INSIGHT £ DSPM & Atrust stack
. Solidifies identity security as a . Fuses external Aldriven signals
07/30 = cveerarc %y paloalte’  $25000 'de”t'a’ & /:Ccess Y20l cqRYUCOWGRAGE! L 1021 “=mwacomect & Dataminr $290 Osecutr.'ty with rich internal intel to build
gmt. cyber-defense vision UEUTS client-tailored threat intelligence
) N4 Gives hospitals unified visibility MAI N Scale its governance platform
07/29 wvnerio Lah $100+ loT and control over their connected 10/14  TrustArc ND Data Security ~ across global enterprise markets,
AXONIUS clinical environments CAPITAL PARTNERS helping companies protect data
. - - Qua Yt It W?2¢!l taql€cHIKE W Bolstersx 132 130 MBSPII K t
DARKTRACE . . . o . . . L
07/21 ND Network Security traffic blind spots by integrating ir 10/14 & cybereason LevelB/ue ND Endpoint Security leadership by acquiring -
SECURITY i THoMABRAVD line decryption and visibility WV 9! Al Wet YOk Wi 2 AweU
. HAEDGUI ¢qlt WéecUqekt L . Strengthens UKRegTech
o717 RISHEY Vanta ND RO mgmt., embedding continuous 10/07 CREDAS  SmartSearch/// $105 Identity & Access combining AML/KYC capabilities
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with Credask LUR | -Metfigafan !

monitoring and auto remediation

Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database, Press Releases.
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Cybersecurity M&A Transactions Based on Company Segment

Deal activity jumped 22% YoY with larger deals in 2025 leading to more disclosed deal volume

A Across 2024 and 2025, buyers
prioritized proven operational
categories, with Security Services
generating the highest volume and a
consistent mix acrossRisk &
Compliance , IAM, Digital Channel
Security , and SecOps

A Value, however, realigned in 2025.
After SecOps led in 2024, capital
moved decisively towardCloud
Security, IAM, and Network
Security, reflecting a pivot toward
modernization and cloud-first
architectures

Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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SaaS vs. NonSaaS Cybersecurity M&A Deal Value and Volume

Cybersecurity SaaS M&A deal activity continues to pick up with 2025 being the highest on record

A Since 2021, Cybersecurity SaaS

M&A Volume has Exploded: This
reflects the fragmented market that is
consolidating as strategic buyers and
PE backers roll up highgrowth,
cloud-native players. Deal volume in
2025 passed 200 transactions for the
first time, as cybersecurity SaaS M&A
transactions have grown at &CAGR

of 22% since 2019

Premium SaaS Targets are Driving
Megadeals: Cloud Security andlIAM
are areas that acquirers view as
foundational to unified, platform-
style cybersecurity. Buyers are
increasingly favoring fewer, deeper
vendor relationships as they build
scale

Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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Yearly Cybersecurity M&A Deal Activity: SaaS vs. Non-SaaS

Cybersecurity SaaS

_________________ $49,214
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Strategics Re-Emerge to Take the Mantle in 2025

Record strategic M&A spending reshapes the Cybersecurity landscape while PE activity holds steady

A Strategics More Active in 2025: Strategics Deal Value and Count Based on Buyer Type: 2025 vs. 2024
are operating at the highest M&A activity
level on record. Public buyers like Google
and Palo Alto are deploying billions on 9% $3,624 $4.014 4%
category leaders and Al native platforms, 4%
while VG-backed acquirers are using stock
to pay higher prices and consolidate
competitors, while expanding product
HI J¢T q6 IOWE2 130 WIBs28G 21 RO
¢ Hhue Rt RqgRYU WY nBRSRA We¢ UT L
take-private of CyberArk, Strategics still
represented 80% of all M&A capital
deployed in 2025 Strategic PEBacked [l PE Platform [}

— Deal Count Deal Value ($M) —

D D 32%
1 YYnakt
COYLW GaYAR

235

> 2025

59% $88,440

92%

10%

A PEs Still Making Deals: PEs completed
41% of M&A deals in 2025 a relatively flat
year as the stratification of cybersecurity
assets continues to rise. Elevated
valuations and intense bidding for top tier
companies lengthened processes, while
the number of failed sales increased for
businesses that would have traded easily
in prior years

ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database. 32
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M&A Deal Volume & Multiples (20201 2025)

Cybersecurity M&A activity since 2020 with disclosed transactions values

A Large Deals: The median deal value for Deal Values $ (20202025
cybersecurity M&A transactions since
2020 1$100M
B <$100M 211
A 2025 Especially: 2025 has a median B $100M$200M 61 \
disclosed deal value of$117M, 17% I — 36
higher than the 6-year median (
H $300M-$500M 38 8%
A Valuation Drivers: Cybersecurity M&A B $500M$1B 38
valuations vary based on factors such W siB+ 55
as grOWth’ market posmon, teChnOIOQy Total 439 —> Represents26% of all M&A deals since 2020

differentiation, customer traction, team
guality, leadership strength, and overall
deal dynamics

A Market Reality: Despite cybersecurity el

commanding some of the highest B < 56

Deal Multiples (2020-2025)

valuations in tech, 47% of disclosed B 3x5x 34
M&A transactions are priced ab.0x B 5x7x 26
EV/Revenue or below B 7100 o
A Premium Buyers: Revenue multiples of W 10x15x 22
15x or more are typically paid by cash m 15 31

rich or stock-rich acquirers willing to Total 190 o Represents11% of all M&A deals since 2020

pay what it requires to secure the asset

ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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Large Cybersecurity M&A Transactions Make a Comeback

Cybersecurity M&A transactions over $100M in value are at the highest level since the highs of 2@P22

Large Cybersecurity Transactions Are Back

A Large cybersecurity deals have
returned to COVIDhighs as
Strategics and PE platforms

Cybersecurity M&A Transactions >$100M EV

consolidate critical categories like 60 a8
: : . 36
cloud, identity, and infrastructure 35 35 27 32
security H B H =m E B
2019 2020 2021 2022 2023 2024 2025
A  The comeback of bigticket M&A is Cybersecurity M&A Transactions >$500M EV
being driven by stronger budgets, o8
maturing SaaS adoption, and a 18
3 o P . . 12 12 l 10 12 13
renewed strategic race to own eneto- .
] ] ] ] ]

end security platforms
2019 2020 2021 2022 2023 2024 2025

Cybersecurity M&A Transactions >$1B EV

A All that to say, onlyl in 4M&A deals

disclose the EV paid - 11
6 6 l 8 7 8
H = B B m =

2019 2020 2021 2022 2023 2024 2025

= | Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database. Note: Only includes
~| deals with publicly disclosed enterprise values.
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The Most Active Strategic & PE Buyers in 2025

These acquirers paid up to secure some of the higfuality cybersecurity assets that traded in 2025
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A Diverse Set of Acquirers are Buying Cybersecurity Companies

The top buyers since 2019 remained active in 2025

Most Frequent Strategic Buyers Most Frequent PE-Backed Buyers Most Frequent PE Buyers
# of Deals Select Deal # of Deals Select Deal # of Deals Select Deal
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ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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So Who Buys Cyber?

A total of 1,568 buyers have acquired Cybersecurity companies since 2010

Top VGBacked Buyers Top PE Buyers

Top Strategic Buyers Top PEBacked Buyers
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Total unique Strategic Buyers: 781 Total uniqgue PE-Backed Buyers: 442 Total unique VC-Backed Buyers: 180 Total unique PE Buyers: 165
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A Closer Look at Recent Cybersecurity EXxits

Breaking down the cybersecurity exits from 2025

$250M+:21 companies; Median age oB years; Median Amount Raised d3112M
$50M-$250M: 17companies; Median age oB years; Median Amount Raised 0$32M

Deal Value Selected Companies

] $0-$25M ©ni cyverrorge "AUCYBER cennbe EXIUM {FLUIDECH (G7CETVISIBILTY 15 groupsense 0() Wi raito E@safsstm SATCON T SOMMA syj?cum THREATX W/ TH
B $25M-$50M @ making saience GLASSV/V,/ALL

W $50M-$100M DIDOMI themissinglink Zivver

7] $100M-$250M AAPEX Axiom CADO// <CalypsoAl i Cynerio [Y Koy, - e inrosum 87 iU ASHNEXT fF swrnor VALINVAIL VUL Uzilla

B $250M-$500M IDnow. @m ©1 LAKERA @) oToRiO pangea 4L Prompt: *I= ThreatConnect W/ TH

v< LOGIC
sssssssssssssss

Il $500M+ "I CYBERARK < cX _" ja mf JUﬂ|Per © PROTECT AI RADIANT Aredcanary m securiti \.i.[ veza WIZ¢

Note: Excludes deals with undisclosed deal values (typically < $50M). Deals with undisclosed deal values accounted 844 of total exits.

$10M-$50M: 66companies; Median EV of6163M; Median Age of7 years; Active Sectors: Security Operations (11), Digital Channel Security (10), Data Security (9)
$50M+: 31companies; Median EV of6675M; Median Age ofL1 years; Active Sectors: Identity & Access Management (6), Data Security (5), Risk & Compliance (5)

Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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A Closer Look at Recent Cybersecurity Exits (Cont.)

Breaking down the cybersecurity exits from 2025

Early Stage: 55 companies, Median EV 0$163M; Median Age ob years; Median Amount Raised d$11M
Series C+:47 companies, Median EV o$150M; Median Age ofL1 years; Median Amount Raised c840M
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SIS ThwestCornect. mﬂ’faﬂn‘;uﬂr{fm 1.0RUS PeTRACEABLE. TrustArc

Note: Excludes debt financings and sefunded companies.

MMz, AAPEX Axiom [0l blackwel CADO// < calypsoal

Last Round Selected Companies

cynerio i Cyral ®DIDUCE O deepsutace’ dndgehall elysium.. [ Y| M

D Ear|y Stage 5 groupsense KNox 1 LAKERA )L Mantra @ MESH ;r/;/n: @ opus 23- ownip <pangea (?/ Phylum @PrIVY  APrompt: ©rrotectar  ysAFEBASE £ 53t0OTri

G2 suridata %— tarsal  QVERITI  @vewwors  WHYLABS  (Jzilld 4 zorus

A abacode (® ActZero (@axiomaTics B O X\ X Bridewell % cybereason € DARKLIGHT S dellfer ever-c (B) FacesinsT FLETCH (G GETVISIBILITY GLASS\?///ALL

7 Quiet~ (@ rancerorce Ravelin Aredcanary 1 securiti i SLASHNEXT

4 vaidaied o VALINIAIL VOTIRG vuL wIZ' zivver

7+ years: 221companies; Median EV o$115M; Median Amount Raised 0$22M; Active Sectors: Security Services (89), Risk & Compliance (34), Digital Channel Security (22)
2-7 years: 134companies; Median EV 0$195M; Median Amount Raised o$10M; Active Sectors: Security Services (24),Risk & Compliance (23), Security Operations (20)

M 10+ years = AuditComply () CYBERARK Identity s ja mf

Automation
ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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Time to Exit Selected Companies
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M 5 to 7 years <) CalypsoAl & CX i Cyral ## HyperComply ;2 MIRATO P=TRACEABLE. @ vicianiors VULC) WHYLABS () Zilla

ECURITY
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Largest Cybersecurity M&A Deals in 2025 Did Not Disappoint

2025 had over 35 M&A transactions at or above $100M in disclosed valuthe highest since 2021

Largest Cybersecurity Deals From 2025

Mar-18 Cloud Security $32,000 GO g|€ Strategic New York
Jul-30 @ CYBERARK' IAM $25,000 %2 paloalto’ Strategic Israel
Jul-02 JUﬂIPer Network Security $16,230 ?v;:;g;ackard Strategic California
Dec-23 ,AR MIS. loT $7,750 servicenow. Strategic California
Oct-29 = jamf Endpoint Security $2,500 np PE Platform Minnesota
Oct-21 n securiti Data Security $1,725 PEbacked California
May-15 awen Digital Channel Security $1,000 prﬂﬁg:nt. PEbacked Germany
Dec-02 "i; veza Data Security $1,000 servicenow. Strategic California
Apr-09 PROTECT AI SecOps $700 #» paloalto Strategic Washington
May-27 ; redcanary Security Services $675 &> zscaler Strategic Colorado
Aug-14 ﬁ CyberCX Security Services $652 accen?ure Strategic Australia
Apr-09 ¢ RASIANT IAM $500 [idecgee PE Platform California
Mar-06 @ OTORIO Network Security $335 'ARMIS. Strategic Israel
Sep-16 LAKERA Al Security $300 & cHeck pOINT Strategic California

Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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Cybersecurity Cross -Border M&A Activity At An All Time High

Cross-border deals have steadily risen over the last 4 years as companies look to expand their geographic reach & capabilibegdly in Israel

Cybersecurity Cross -Border M&A Select Cross-Border Transactions in 2025
# of CrossBorder Transactions i % of Total M&A —
# of Israel M&A Transactions [l Target Country Acquirer Country Amount ($M)

48%
45% 45% 44% I/ CYBERARK'  Israel =  #ypaloalto’  United States £ $25,000

40% 40% 40%

i7n LAKERA United States % G.CHECK POINT Israel = $300

W/ TH  foand 'y CVC Luxembourg ‘= $299

secure

(I

$105

A APEX Israel = @tenable United States
Axiom Israel = OI(ta United States &&= $100
K=YL=SS United Kingdom £k .::i:fh:ii:gt\l- United States 4 ND
#P HyperComply Canada ) {8 SecurityScorecard United States €& ND
— SAVVY Israel = 4 SqilPoint United States = ND
k !\?.;fcrj.?,mlabs Switzerland O snyk United States #& ND
(’._y suridata Israel = FERTINET United States ND

2019 2020 2021 2022 2023 2024 2025

(I

(I

(I

(I

ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database. 41
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Israel M&A Activity

Israel remains a target rich geography as notable buyers continue to build an engineertigd U qf| R& WhHh H#1JU q I ¥ in thelcbumtid i

Cybersecurity Israel Financing and M&A Select Israel -Based Transactions in 2025
# of Israel M&A Transactions [}

-/ CYBERARK #/» paloalto Strategic $25,000
4 4 o6 @ OTORiO Network Security 'ARM IS Strategic $335
VULCAN. Risk & compliance  {O)tenable Strategic $150
53 - o4 A APEX Al Security Otenable Strategic $105
Axiom IAM okta Strategic $100
n.M i SecOps CATO Strategic ND
~— SAVVY SecOps ‘SGHPoint Strategic ND
17 20 ». MIRATO Risk & Compliance S AEYTQ RI PEBacked ND
13 14 =
7 RIS HELrJ Risk & Compliance van‘ta Strategic ND
I ‘VE RITI SecOps Q,.CHECK POINT Strategic ND
2019 2020 2021 2022 2023 2024 2025
M _] Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database. 42
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Israel M&A Activity (Cont.)

$100M+ exits for security companies hit an altime high in 2024 and have continued the strong momentum through 2025

Cybersecurity Israel M&A Transactions Select Israel -Based $100M+ Exits Since 2019

# of Israel M&A Transactions [l
Israel Exits >=$100M ] $100M+ Exits Select Companies

17 17
16 2025 5 AAPEX Axiom  CYBERARK (§)OTORIO VULCAN.
14 14 _
13 2024 8 () e - Avalor 3BioCatch Cyberint 3faersisil FLOW. AN / trail
2023 3 Sermetic v Laminar [ perimeters1
, 2022 4 () Cider [[EEB ///usive < OrboGraph
2021 4 € cuardicore  UNBUIUND ;oo () XM Cyber

2020 . :

NN
2019 3 luminate  me <D OrbroGraph

2019 2020 2021 2022 2023 2024 2025 Networks

3 0 4 4 3 8 5

Nfc Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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An analysis comparing headcount growth / decline leading up to an acquisition

Comparing FTE Count 18 Months PreTransaction vs. At Transaction 18-Month Change in Headcount Prior to Cybersecurity M&A Transactions

FTE Count at 18mo Before Transactionjl] 1137
ETE Count at Time of Transaction | 1,124 Employee Count Median 18mo Median at T_ime of % Change
) Band Before Transaction Transaction
Number of Transactions ] 318
296
115132 <30 13 11 (15%)
67
64
31-50 42 39 (7%)
51-100 64 67 6%
42
39
101-200 115 128 14%
13 1 201-500 296 318 8%
I I 500+ 1,124 1,137 1%
<30 31-50 51-100 101-200 201-500 500+
193 51 58 35 23 16
ME Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database. 44
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Top Momentum Gainers vs. Underperformers

Point solutions that are unable to scale are being consolidated into larger platforms at a faster pace than ever

Gaining Momentum

Company

& Prompt:

A" MORGANFRANKLIN
N7 CONSULTING 1=-.

o privy
PROTECT AI
1\ ES
{7y LetsDefend

EDEN ;"'E

DATAEIL)
wiz
#. konaAl
2 LAKERA
#Q Altospam
iis veza
{ianzonceprs

I3 securiti

# RISMA

Sector

Al Security
Security Services
Application Security
SecOps
SecOps
Risk & Compliance
Security Services
Cloud Security
Risk & Compliance
Al Security
Digital Channel Sec
Data Security
IAM
Data Security

Risk & Compliance

FTEs 18mo Before

Transaction

20
33
17
53
37
83
38
1,230

31
43
13
197
41
810

49

FTEs at Time of

Transaction G CIE
59 195%
97 194%
43 153%
125 136%
75 103%
162 95%
74 95%

2,362 92%
57 84%
77 79%
21 62%

310 57%
63 54%

1,197 48%

68 39%
Average 99%

Source: Pitchbook, 451 Research, Momentum Cyber proprietary transaction database.
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T

NETQGRAFHY

-%[—- tarsal

@ VEROSINT

blackwell

@ DeepSurface®

‘QCVBEREAFE

VArmour

2« Redjack
P Cyral
i SLASHNEXT
#P HyperComply
= kondukto

E{y Otterize

Sector

Digital Channel Sec
Network Security
SecOps
1AM
Security Services
Risk & Compliance
Security Services
Cloud Security
Security Services
Risk & Compliance
Data Security
Digital Channel Sec
Risk & Compliance
Application Security

Data Security

FTEs 18mo Before

Transaction

30

33

19

23

20

22

61

72

35

36

39

184

24

22

16

FTEs at Time of

Underperforming

Transaction U0 CEN]S
5 (83%)
8 (76%)
5 (74%)
8 (65%)
7 (64%)
8 (64%)
27 (56%)
32 (56%)
17 (51%)
18 (50%)
20 (49%)
96 (48%)
13 (46%)
12 (45%)
9 (44%)
Average (58%)
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Annual Cybersecurity Financing Deal Value and Volume

$119B+ of capital has been deployed across 6,500 deals in the cybersecurity landscape since January 2019

A 2025 in Review:2025 saw$20.7B Yearly Cybersecurity Financing Activity ($B)
raised across820 transactions,
highlighted by deals from companies ——  COVID Post-COVID / ZIRP
like Reliaquest, Swimlane, Dream,
and others. Deal value was up2%in

Market Consolidation =

1,106

1,065

2025, while deal volume was down $35 1,031
20%
< : $30
A Larger DealsV): The median deal 820
value for 2025 wast12M, while 2024
was $10M. Also, there were70 deals $25
where $50M+of capital was invested, $21.2 $20.7
compared to 52 such deals in 2024 $20
A Funding Divides the Market: The $15 128 $13.6
52% increase in cybersecurity $11.2 ' $11.1
venture capital deployment was led $10
by Al-driven startups. Yet this surge
masked a deep bifurcation, as late
stage winners commanded premium $5
valuations while many earlystage
founders struggled to raise followon $0
rounds 2019 2020 2021 2022 2023 2024 2025

< | Source: Pitchbook, Momentum Cyber proprietary transaction database.
~| (1) Based on deals with >$2M of capital invested.
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Cybersecurity Funding Exceeds Pre-COVID Levels

AZWk ZPW ¢s WS DWERNEIIt quWe d YeUqWYnWHE GRage G W WGGY! JT Wt RUHIW=M=N

Quarterly Cybersecurity Financings ($B)

$12
$10

$8 237

$6

$4 3.2 $3.2 $3.1

'$21
111 | |
$0

QL Q2 Q3 Q4 QL Q2 Q3
2019 2019 2019 2019 2020 2020 2020

Capital Deployed YoY Growth (%)
159% 33% 18% (24%) 2% (20%) 15%
Number of Financings YoY Growth (%)

7% (4%) (5%) (5%) (21%) (13%) 14%

ME Source: Pitchbook, Momentum Cyber proprietary transaction database.
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$3.9

Q4
2020

83%

22%

Q1
2021

56%

59%

Q2
2021

168%

64%

Q3
2021

83%

21%

Q4

278

350

$8.1

Q1

$5.7

Q2

185
$3.7 $3.7 $35

'$26
I$19I I

Q3 Q4 Q1 Q2 Q3 Q4

$3.0 I $2.6 I $2.7

Q1

$4.0

Q2

276

Q3

$9.0

$4.0

Q4 Q1 Q2 Q3 Q4

2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024 2025 2025 2025 2025

182% 61% (17%) (35%) (67%) (56%) (68%) (14%) (30%) (14%) 116% (19%) 55% (11%) 125% (0%) 60%

28%

17%

5%

(T%) (32%) (34%) (29%) (19%) 57%

43%

30%

12%

(27%) (36%) (24%) (4%) (8%)
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Monthly Cybersecurity Financing Deal Value and Volume

There is a flight to quality in VC activity, as scaled platforms are drawing strong valuations while eastgge firms have mordrouble raising

A Less Volume, More Value: The first 6 Monthly Cybersecurity Financing Activity L24M ($M)

months of 2025 all saw less activity

_ 145 97 107
than the previous year. November 87 86 83 76 80 82
_ $2,500 58 = 56
stood out, with 30% more deals YoY $1.960
$2,000 $1,836 ,

A June 2025:Several large debt deals $1,500 SIS SOk 61062

by some of the most notable public $1.000 $656 $973 $755 $980  $994 $969

cybersecurity firms enhanced the $500 $610

funding numbers for June 2025.

o $
Specifically, CyberArk ($1,250M), Jan-24  Feb-24 Mar-24 Apr-24 May-24 Jun24  Jul-24  Aug-24 Sep 24  Oct-24 Nov-24 Dec-24

Cloudflare ($2,000M), Rapid7

$200M), and Zscaler ($1,750M). Not
( ) ( ) 8,000 $6,846

qYWiWUgRYOW9 ¢cqVYLW IJG]SYIt’r7KLIJEddIRIJ+ L1 o LLI 79 80 23

raise of $359M led by Vitruvian $6,000 61 - 64 63

Partners $4,000 20 $3,353
$2,000 $1543 $1.822 $1,401 $1,752 $1,295

$1,006
$543  $625 I $375 ’ - I
$ [ [ l - . $_ l .

Jan-25 Feb-25 Mar-25 Apr-25 May-25  Jun-25 Jul-25 Aug-25  Sep-25  Oct-25 Nov-25  Dec-25

ME Source: Pitchbook, Momentum Cyber proprietary transaction database.
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Cybersecurity VC Transactions By Segment

Deal activity remained steady YoY, with Network Security and IAM seeing stronger investment volume in 2025 compared to 2024

A Shift Towards Al Security: VC 2025 2024

investors are pivoting towards
Al solutions as Addriven and

R RegScale
cloud-native environments 144 137 P
expand the enterprise attack feedzcu "SW““"-A"E ZAMA
surface = Defa kto
A Sustained Strength in Risk &
Compliance: Despite a shift
towards less capital, Risk &
Compliance continues to see ,
strong deal volume because  ASeE Reke o Dot searty | psmsecty 1A
of low entry barriers for Security
startups and consistent
demagd from changing { ZUZ5 ) }
regulatory pressures, supply DREAM
chain security, and Al $4,770
governance -
@ !sland
A We are witnessing a maturing $3,276 $I2D 8”4% J« exaforce
market, where investors are ' $2.245 1 ONTIC
backing infrastructure and $1 7925 ENDOR LABS
identity solutions that are $1,473
critical towards securing Al
and complex enterprise I
ecosystems
Network Digital 1AM Al Security Securlty Application
Security Channel Operations Security
Security

ME Source: Pitchbook, Momentum Cyber proprietary transaction database.
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Nbnormal qux u
151 =
135 O yepa
I I 116 S semperis
Risk & Al Security Digital Security Data Security 1A
Compliance Channel Operations
Security
[ 2024 (M) |
Kitewcrks
$2,835

Upwind

COHESITY
$2,152
Vanta
$1.582 41 430 evERFOX
I I $1,025 $1,009

Al Security Data Security Cloud Risk & Network
Security Compliance Security

Security
Operations
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Cybersecurity VC Transactions By Stage

Mega later stage financings held the VC scene in 2024, while debt deals are capturing a significant portion of dollars in5202

A More Money in Later Stages: Not including
debt transactions, Series B deals in 2024
accounted for 12% of all VC capital deployed
T this has increased t024%in 2025

A Similar Spread: On a deal count basis, there
were no significant changes between 2024
and 2025

2025 vs. 2024 Labeled Raises
27 27
19 17
I 10 - I 11 10 9 I 10
B | TEm [

Q125 Q225 Q3'25 Q425
Series Al SeriesB} Series C+l}

28 26 30 28

I1213 Ii’lz 1412 I148

Q124 Q224 Q324 Q424

ME Source: Pitchbook, Momentum Cyber proprietary transaction database.
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2025

2024

Deal Value and Count: 2024 vs. 2025

Deal Count — —] Deal Value ($M)

Early Stage

2814

\

Later Stagefli Series Al

440

584

$1,316

$1,439

$7,444

PE Growth[J] Other |}

Series B} Series C+ll

$590
240 $1,372

<

$11

$1,035
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Cybersecurity VC Transactions By Stage (Cont.)

Cybersecurity financings are consolidating around scaled players as PE capital accelerates

A PE Interest: PE firms are deploying over
twice as much capital in cybersecurity
in 2025 compared to 2023

A Scaled Platforms Getting Bigger: The
median Series C financing has grown
from $50M in 2023 to ove$80Min 2025

Median Deal Size ($M)

2025 | 2004 | 2028

Early Stage

Later Stage $5.4 $2.7 $3.8
Series A $15.0 $12.0 $13.5
Series B $25.1 $30.0 $37.3
Series C+ $50.0 $81.5 $80.8

ME Source: Pitchbook, Momentum Cyber proprietary transaction database.
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Early Stage Financings Dominate the Market in Volume, But Not Capital Deployed

Deal Count (20231 2025)

584
504
128 115
2023 2024
Early Stage Later Stagefli Series Al Series B}

Deal Value ($M) (2023r 2025)

$6,198

$3,125

$1,457%1,63281,736$1,712 $1.372 $1,580$1,617

$1,033 $1,035
|

2023 2024

$1,240
$590

Series C+ll

440

123 122

] L
- | e
2025

PE Growth[J] Other |}

$7,444

$4,455
$3,151
$2,047
$1’316$l,439
$879

2025
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A Cybersecurity Market of Fewer, Bigger Bets

Quarterly cybersecurity financings over $100M show fewer deals, but materially larger check sizes in 2025

Quarterly Cybersecurity Financings Over $100M ($M)

$1,351g1 230

$511 I I $565

$3,946
$2,620 W $2 454
$906
$465
|

Q1'19 Q2'19 Q3'19 Q4'19 Q1'20 Q2'20 Q3'20 Q4'20 Q1'21 Q2'21 Q3'21 Q4'21 Q1

29

signaling that bigger checks are increasingly concentrated in fewer, more

scaled cybersecurity companies. While overall deal count is less, investors
are deploying more capital per transaction, reflecting confidence in proven
platforms amid an Atldriven security cycle. Valuations have expanded over

Largest median investment rounds on minority deals over $100M in five year s%
the last two years as well, suggesting a market rewarding maturity and scale

$5,003

$2,582
$2,069
$1 374 1 355
$972 $L292  g1,147 $996 $1 21881355
I $422 I $467 q

22 Q2'22 Q3'22 Q4'22 Q1'23 Q223 Q323 Q423 Q1'24 Q224 Q3'24 Q4'24 Q1'25 Q2'25 Q3'25 Q4'25

|

|

$139
Median Valuation:
$1,000

Median Investment:

$124
Median Valuation:
$1,173

Median Investment:;

$150
Median Valuation:
$1,635

Median Investment:

Median Investment:
$140
Median Valuation:
$1,200

Median Investment:

$126
Median Valuation:
$1,615

Median Investment:

$159
Median Valuation:
$2,450

Median Investment:

$200
Median Valuation:
$1,850

Source: Pitchbook, Momentum Cyber proprietary transaction database. Not including debt deals.
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Unicorns Crowned and Exited Since 2019

A total of 92 unicorns have been crowned since 201877 remain

38 22 New Cybersecurity Unicorns vs. $B EXxits
New Unicorns AA,“ A Of the 92 security unicorns crowned since 9, just 11
|:| Unicorns Exited via IPO 1Password B-ALLOY have exited above $1B via IPOor sale
. . 'ARM'S Jaqua .@DMKTRACE BE‘i/gErwamv < . .
B $1B+ Exits via M&A T T P @ Hashicorp A Exabeam,Perimeter81, Noname, and Lacework exited at
weern, XL KoowBes tbigpanda less than $1B, while the Cybereasondeal value was not
CLAROTY € soallion nskified £ v disclosed
7 . CHEQ z
i’f,;'fl ZRAGﬁ. Wsennd o anvo A Since 23, 17 unicorns have been crowned T a dramatic
10 10 empel foedzal S tetond drop from the 38 and 22 added in K1 and R2,
(reblock respectivel
9 1 Garmom 1 T D & pierone pectively
Acronis i Jumpctoud % Lacework Materil
GAuthO B |edger noname #™ NORD 10
WP cybereason’ 6 Ored gun{backu) | PENTERA 10
druva” Y4\t Wpanther persona OE"SXL'T " S5 ' v
I(Hng(Bel; l@ BigID &) Plume 17 rebellion o p— 5 iLL\;\p‘hLm
OneTrust CATO 53 semmysmnere it 4 sparkcognition’ ' l @rroal 3
) QrANXIN FIRTER @ signityd {3 Sacure unico 2 CCYERA Saviynt
Kf d ||. SentinelOne @sysdig STY¥TCH [‘:":TEIEPWt - oemﬂ TH::E:\HT"LS;é:ER 1
MISAITe “ snvk Tulico  wVECTRA “’m‘? KE_YFACTOR GHunTREsS B tines
sH-pe 4 wiz' &7 verife i Prove Kiteworks ZAMA
2019 2020 _— 2021 2022 2023 2024 2025
| .
|
Exited .
Uneom | @eeressen Acronis ¢ Auth0  [211Bed [ aranin nisgified SH=1PE| i sennetoos @ Aovis WIZ | | /4 exabeam [ perimeterst NONAME J LACEWORK
Exit Type [M&A-susee M&A-izaT M&A- okta  IPO IPO PO MEA-@ | PO |M&A- &8 M&A- wmx MEA-Goge| [ MEAT “hiiiiy MEA- Faarronr  M&A- Glamai MEA- Femmner
+ Date Y2HIObYXe DK ~¢! K Gl IobsE GIObYE 0 IObY T UIOBY 2 UOBY Y2 IOBY KHIOB ¥ W I b I WMay-24 Sep-23 May-24 Jun-24
VEIEe ND ND $6,500  $2,657  $5417  $3,310  $1,000 | $8,973 | $2,100 $7,750  $32,000 $500M $484M $450M $100M
(M)
EV /%ee?/'l ND ND 43x 14x 12x 16x 17x 80x 8X 23x ND 3X ND ND 1x
ME Source: Pitchbook, 451 Research. Note: Figures exclude Netskope, which achieved unicorn status in 2018. 54
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Cybersecurity Financing Transactions By Region

The United States remains the hotbed for cybersecurity funding, but 2025 has seen more capital flow into Israel than 2024

A U.S. Remains Dominant: In

North America, Predominantly the United States, Has a Stronghold on Cybersecurity Funding

2025, the United States
based companies accounted
for 56% of all minority
financing volume and 69%
of all VC capital deployed .
This is relatively similar to
2024, where the U.S. saw
56% of all deal volume and
84% of all value

Israel Making Waves: 2025
has seen a resurgence for
Israel-based cybersecurity
companies, as companies
here have slightly increased
their volume on a percentage
basis (from 8% of deal flow to
9%), but have quadrupled
their share of the total capital
deployed, capturing 24% of
all minority financing dollars
in 2025, compared to just 6%
in 2024

Return to Table of Contents

2024

2025

56% Deal Count

578

26%

265
North Europe
America

56%
463

24%
194

North Europe
America

Source: Pitchbook, Momentum Cyber proprietary transaction database. (1) North America values not to scale.

8%
82

APAC

9%
75

Middle
East

8%
82

Middle
East

8%
67

APAC

1%
11

ANZ

0%
13

ANZ

1%
10

SA

0%
6

SA

0%
3

Other

0%
2

Other

84% Deal Value ($M)Y)

$11,511

7% 6%
$950 $830 204

I I $284
[

North Europe Middle East APAC

America

69% )
$14.392 24%

$4,935
6%
$1,191
1%
$123

North Middle East  Europe APAC
America

0%
$48

ANZ

0%
$62

ANZ

0%
$9

SA

0%
$14

SA

0%
$1

Other

0%
$13

Other
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U.S. Cybersecurity Funding by State

Investments are still concentrated in traditional cybersecurity hubs, but new hot zones are continuing to attract investment

Top 10 Most Active States By Investment

Funding Ranking Detail T 449 Total Investments In USA In 2025

Ranking State E AT e T Total $ Invested

($M)
1 California 147 $7,205
v 2 New York 51 $1,511
3 Texas 33 $1,111
e Q\’
) 4 Delaware 27 $188
5 Florida 24 $755
6 Washington @ 24 $903
7 Virginia 23 $608
8 Massachusetts | & 23 $712
9 Georgia = 10 $48
10 Maryland ﬁ 8 $47
Total Investments By State
0-5 - 6-10 - 11-15 - 16-20 - 20+ Total 370 $13.088
ME Source: Pitchbook, Momentum Cyber proprietary transaction database. 56
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Top Venture-Backed Companies & Leading Investors

List of the most wellfunded private companies and the most active VC investors

Top 15 WellFunded Private Cybersecurity Companies ($M)

COHESITY

$5,925
infoblox

$5,282
EDataminr CATO
"""" {ICYERA iinouest?
$1,533 $1,460 $1,290 $1 237 ;1““2"‘3"0‘ NS onetrust SNYK B rirebiocks @ranina AURA @ wassword © s

A Thetop 15 funded private companies have raised27.1Bduring their lifespan
A Notable companies include Cohesity, Arctic Wolf, and Snyk
A Othernotable companies that have raisedb100M+in total fundinginclude:

&2 Coalitiori ID.me & Island & socure @ CLAROTY
$860.0 $803.4 $800.0 $744.1 $740.1
ol ) | r —

STACKPATH ¥ AxoNius orca oo X TLEDGER
$687.1 $675.5 $639.9 $617.7 $612.5

A : =, - =

&1 illumio Nbnormal F>RTER Vanta —=-DcVO
$582.5 $534.0 $525.0 $503.0 $487.7

< | Source: Pitchbook, Momentum Cyber proprietary transaction database.
| (1) Excludes strategic investors.
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Top 15 Most Active Financial Investors in Cybersecurity Since 2019 (1

Investor

Number of Cyber Investments

Select Cybersecurity Investments Since 2019

H\DRIT(N;EE[ I 110 (B Filigran @Dﬂmtfov cﬁni & Island  Kitewcrks
SEQUOIA 2 I 100 ™ Prelude \Janta <:CYERA @squarex [ cranguar.
Accel [ JEt FEPE <Wakto /‘prophet AURA ™Authologic
b Lightspeed I 72 Ovlink CATO ENDOR  siraier W
@ TENELEVEN N 70 Asienievsk @redaccess  —==mnarve CorshQ  reviacuest?
7R S e Remedio (V) virtru ©)Doppel I7sentra :k Astrix
andreessen. . 57 @ Adaptive PS> sardine (Eevpsum ) Socket
~ FORGEPOINT I 52 (5 kosmos  patamannd 3 QeviarAl GetReal B Q
vertex” - 5 SEAL trusterg % zenity @HUMAN & cyberhaven

S YN . 41 s terra RRegScale <§3iCOUNTER ©/: - vx ONeTFoUNDRY
T BainCapital . 4 DREAM £ halcyon i veza
c%ﬁ?ﬁ% I 41 @Zip 0 OSTRA WANDESITE 'ARMIS_ bugcrowd
evo/ution 4l #NOMA (:CYERA 7 OY IS renrera tOFQ=
?ﬁ‘.gg)gl!ﬁ 41 Cirodavent CALYPSOAl HIRADICL m?i'::ry
M vLVENTURES B /0 “Hushsecurty [l mininus MIGGO AM ., @ cycode

@ Denotes pure -play Cybersecurity investors
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So Who Invests in Cyber?

A total of 7,913 institutional investors have invested in Cybersecurity companies since 2010

Top Corporate Investors Top Growth Equity Investors

Top Traditional VC Investors Top Early-Stage Investors

M

I 1G4 Accel I 154 PLUGANDPLAY e 80 e I 143 INSIGHT
120 S—— E— 140 73 G/ 60 evofution
17 I 01 techstars_ I 72 A - 23 DTCP
I 115 SEQUOIA 2 . 49 it e 65 &~ m 19 M SENERE
I 102 L Lightspeed mm 37 @ cyLon|ventures s 64 'c||'sél<; m 19 52 SORENSON
I 03 @ TENELEVEN m 32 Google for Startups I 53 cifi viNIURES m 17

[ JEU greylock . 31 A — 52 M2 m 17 CapitalG
— 4 ADY . 30 & m— 40 infov8 m 15 vaLoR
— NEA m 27 DREAMIT e 36 El?%mba'g m 15 7’
75 Battery m 18 W g . 31 e e m 15 BGF
— B wieinen remmin . m 17 § SixThirty s 29 T m 14 PSG:
. 75 ~ FORGEPOINT m 17 M . 27 Shcettad 11 updata
[ T saincapital H 15 MC s 26 Telstra Ventures B 11 A
— 73 Seim, RE — 26 - SE0 F1ve
. 68 NORWEST m 15 WS stariupe . 24 O 2rightPixel H 10 YoLITION
66 = m 14 JRUBL: . 23 e E 10 -
. 60 I toution m 13 C1004 . 20 = o B9 SUSQUEHANNA
. 59 s m 12 19 Qualcanm 138 ADDSR #il#4
N 55 GGVCAPRITAL m 12 up - west mm 17 wipro ventures IS8

. 53 4 NP ] 2% TECH NATION mm 15 138

Return to Table of Contents

Total unique VC Investors: 4 157 Total unique Early-Stage Investors: 669 Total unique Corporate Investors: 414 Total unique Growth Equity Investors: 231

Source: Pitchbook, Momentum Cyber proprietary transaction database. Note: Excludes Traditional Private Equity minority desatsl Other.
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High Growth Cyber Has Outpaced the S&P and the Nasdag

High-growth public Cybersecuritycompanies trade at 12.0x EV/ 5 Revenueand have outperformed major indices since 2020

High-Growth - Cybersecurity vs. Broader Indices: Stock Prices

—High Growth Cyber Low Growth Cyber =——S&P 500 ——Nasdaq 100

Revenue Multiple 12.0x
a50%
Nasdaq 100 20%
EBITDA Multiple 54.0x 13.9x 18.4x 400% S&P 500 17%
% " High Growth Cyber 10%
Low Growth Cyber
Ro40 40% 39% 40% 350%
Revenue Growth 22% 9% 14% 300%
289%
EBITDA Margin 23% 23% 23% 250%
200%
Gross Margin 79% 81% 80%
150% 185%
R&D Spend 25% 18% 22%
100%
110%
S&M Spend 47% 31% 39%
50% A
Rev / Employee ($K) $358K $386K $372K 0% b A
-
Jan-A Jan-21 Jan-22 Jan-23 Jan-24 Jan-25
Market Cap ($M) $22,516 $3,867 $13,690

(50%)

ME Source: Pitchbook, Company Filings, as of 12/31/2025.
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Valuation Divide Reflects Efficiency and Growth Quality

High-growth Cybercompanies are keepingpremium multiples on strongerforward metrics

2024AT 2025E Revenue Growth . High-Growth . Low-Growth
46%
39%
33%
28% 28%
22% 22% 2204 21% 21%
0,
15% 13% 12%
10% 10% 10% 9%
0,
6% 6% 5% 4
1 5 »
H = .
gambrik  cveerark 22 ~vnetsiope  @opzscoler  SailPoint S setneione  \SROWDSTRIKE 4 paloalte FzzmTInET  okta < Telos Nwvaronis  Otenable @ Qualys  “Fradware  &'cuecxeonr ® Cavamai </ riskified  RAPIDF)
2025 EV / Revenue . High-Growth . Low-Growth
32.0x
23.9x
16.7x
12.6
X 12.2x 12.0x 11.6x 10.5x
6.8x 6.6X 5.9x
46X 4.5x 58X 45x
H N HE B B 8- = -

lllllllllll \GROWDSTRIKE ' cyseraRK %% paloalte’  A¢netskope Linbrik  @>zscaler  sailPoint F:RTINET  okltal 2 sentineione (S @ oudlys.  \varonis Gen ® Cakemi “radware  tenable “*Telos  RAPIDF) </ riskified

ME

Source: Pitchbook, Company Filings, as of 12/31/2025.
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High-Growth Cyber Also Trade at Higher EBITDA Multiples

High-growth Cybercompanies are performing higherthan low growth companies across almost all valuation metrics

2025 EV / EBITDA B High-Growth

59.3x  59.1x  57.8x

. Low-Growth

50.3x
31.4x
16.2x 16.2x 14.2x
I I 13.6x 12.4x 11.3x 9.8x 9.3x
NM NM NM NM NM I I I l l . . NM
4 sailPoint | CYBERARK S senteione 47 paloalto  F:ATINET  oktal conefla \GROWDSTRIKE  @Z5zscaler AV netskope 7% rubrik <rTelos “radware  +/ riskified  Gowecxronr (@ Qualys ® Otenable Gen RAPIDF) Gakamai N\ varonis
2025E Ro40 . High-Growth . Low-Growth
68%
62%
56%
51%  50% 5
° 47% 48%  48%
40%  40% 399 39%
36%
33% 33%
29% °
16% s 20%
0
I I I 13% 119
poveerark | # FiiRATINET \CROWDSTRIKE  4ysqilpoint %7 Paloalte  okta  @>zscaler  irubrk  Ssentneons  Anctskope Gen @ Qualys VTels  &eneexron Cakamai ® Otenable  “Fradware RAPIDF) N\varonis </ riskified

Source: Pitchbook, Company Filings, as of 12/31/2025.
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Revenuegrowth has an R? score of 19% on the Cybersecurity public comps industry, telling us that more goesinto valuation than just growth

] 1 Y5 q6 W2t IOWEé Wo U AYTNMLWS2t OWE é Wo Wk
35x 35x
(&) (&)
30x 30x
25X 25X
(©) (©)
20x RZ2 = 19% 20x
e - (€]
15X f e 15x
(5} ° . ............ o ) ° e
" ...... o .
0x e 0 R2=10%
o o
© e e ® °
By | e ° e 5x © L.t e
Lot .. ) ) eett Qo 0 @
(€] @ (©)
° o ° ® e °
Ox Ox
0% 10% 20% 30% 40% 50% 0% 20% 40% 60% 80%
ME Source: Pitchbook, Company Filings, as of 12/31/2025. 63
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IPO Overview: SailPoint, the leader in IAM, reentered public markets IPO Overview: Jat t YGIUAWe WG el I WRULWaq6 JWE
with their IPO, 3 years after being delisted in a takerivate by Thoma latest publicly traded cybersecurity company, raising $908M in net proceeds
Bravo. The IPO was 20x oversubscribed, valuing the firm at $12.8B with an initial price of $19 per share, valuing the company at $7.3B

$813M 30%
ARR YoY ARR Growth

Notable Company KPIs®

ARR YoY ARR Growth
($188M) (21%) ($85M) (12%)
EBITDA EBITDA Margin EBITDA EBITDA Margin

114% 64%

Net Retention Gross Margin

118%
Net Retention
Amount . Notable
ND

Convertible Note ~ Morgan Stanley

96%
Gross Retention

Jan23 $401

Juk21 300 7,500 Series H ICONIQ
Acquired by Raises $240M in Taken private by  Raises $1.38B Feb-20 340 2,800 Series G SEQUOIA
[ 1} THOMABRAVO for anIPO at $12 per |l THOMABRAVO  priced at $_23 per NoV-18 169 1,390 Series F k. Lightspeed
an undisclosed share ($855M for $6.9B share, valuing the , Accel b
amount valuation) company at Jun-L7 100 23 SIS 1S ' Hedtspesd
$12.8B Sep-15 75 350 Series D ICONIQ
ME Source: Company Websites, Sl Filings, Press Releases. (1) All data as of IPO date. 64
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Even after a slight comeback in 2025 witB IPOs, the cybersecurity IPO pipeline
remains packed. With over30 credible candidates lining up for 2026 and beyond,

q 6 13 Wt 1JH q ¥riarket dki@Ersidriildols more like a marathon than a sprint,
with VC-backed super stars and scaled PE platforms nearing public markets

VC-Backed Cybersecurity IPO Pipeline

COHESITY
NRU\E
Q 1Password
€ TAaNIUM
#™ NoRD
checkr

Abnormal

= Cribl

[ illumio
F9RTER
sonarsourt:@\\
HHUNTRESS

BITSIGHT
@ cLAROTY

< semperis

.. Pindrop

6,000
3,161
2,683
2,000
1,758
1,550
1,400
1,361
1,331
1,290
937
821
773
764
763
740
700
551
473
450
310

$5,925
$1,146
$950
$997
$200
$812
$1,460
$1,230
$1,071
$534
$725
$582
$525
$457
$338
$416
$740
$382
$640
$744
$333

$4,800
$3,910
$6,800
$9,000
$3,000
$4,600
$3,449
$3,000
$7,400
$5,100
$3,500
$2,975
$3,000
$4,703
$1,550
$2,400
$2,500
$651
$1,800
$4,500
$900

Santa Clara, CA
Eden Prairie, MN
Toronto, CA
Emeryville, CA
Amsterdam, NL
San Francisco, CA
Tel Aviv, IL
El Segundo, CA
Boston, MA
Las Vegas, NV
San Francisco, CA
Sunnyvale, CA
New York, NY
Geneva, CH
Columbia, MD
Boston, MA
New York, NY
Hoboken, NJ
Portland, OR
Incline Village, NV
Atlanta, GA

ME EVel HIIxIO~-YaWUqe G109 ! PO Dasdbadd PitérBdoR Linkedin.! OA | 1
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PE-Owned Cybersecurity IPO Pipeline

6,000
5,078
4,844
4,000
2,517
2,378
2,183
2,177
2,158
1,699
1,645

RUNB Wi
We predict 2026to be a breakout yearfor IPOsgivenfavorable market conditions and the largestbacklog of high-quality companies ever

Last Known

$15,038
$3,612
$12,300
ND
$5,800
$1,800
$2,800
$4,600
$4,000
$739
$1,200

Kirkland, WA
Abingdon, UK
Sunnyvale, CA
Plano, TX
London, UK
Denver, CO
Denver, CO
Clearwater, FL
Campbell, CA
Johns Creek, GA
Eden Prairie, MN

Cybersecurity IPOs Each Year
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All Cybersecurity Public Comps

(% in millions) EV / Revenue EV / EBITDA Revenue Growth EBITDA Margin Rule of 40 Gross Margin Revenue EBITDA One-Year Stock
Company b=ZPELlo Wh =M 2025E
High Growth
% paloalto 12.6x 50.3x 15% 25% 40% 77% $9,862 $2,476 1% $124,523
\GROWDSTRIKE 23.9x NM 21% 26% 47% 78% 4,778 1,265 37% 114,233
32.0x NM 28% 23% 51% 76% 2,143 483 83% 68,516
Fi:RTINET 8.4x 23.1x 13% 36% 50% 81% 6,750 2,459 (16%) 56,926
@ zscaler 11.6x NM 22% 14% 36% 79% 2,967 414 25% 34,381
= CYBERARK'(l) 16.7x 59.1x 33% 28% 62% 85% 1,334 377 34% 22,269
% rubrik 12.0x NM 39% (6%) 33% 80% 1,233 (72) 17% 14,845
okta 4.6x 16.2x 10% 28% 39% 82% 2,880 820 10% 13,285
4 sailPoint 10.5x 59.3x 22% 18% 40% 78% 1,055 187 NM 11,083
#V netskope 12.2x NM 28% (12%) 16% 75% 690 (85) NM 8,423
< SentinelOne 4.5x 57.8x 22% 8% 29% 79% 1,000 77 (32%) 4,459
Median (High Growth) $2,143 $22,269
Low Growth
Gen 5.3x 11.3x 21% 47% 68% 81% $4,717 $2,199 (1%) $24,779
& check poinT 6.8x 16.2x 6% 42% 48% 88% 2,725 1,138 (1%) 18,452
(Cakamai 4.0x 9.3x 5% 43% 48% 73% 4,188 1,795 (9%) 16,665
® 4.5x 13.6x 6% 33% 39% 82% 3,058 1,008 2% 13,745
@ oualys. 6.6x 14.2x 10% 47% 56% 84% 667 310 (5%) 4,402
N\ varonis 5.9x NM 12% 0% 13% 80% 618 3 (26%) 3,671
Otenable 2.9x 12.4x 10% 23% 33% 82% 990 230 (40%) 2,840
RAPIDY) 1.8x 9.8x 2% 19% 20% 74% 857 159 (62%) 1,559
“Fradware 2.9x 21.7x 9% 13% 22% 82% 300 40 7% 864
«/ riskified 1.4x 20.6x 4% 7% 11% 52% 341 23 5% 465
“rTelos 2.1x 31.4x 46% 7% 53% 36% 158 10 49% 326
Median (Low Growth) 4.0x 13.9x 9% 23% 39% 81% $857 $230 (1%) $3,671
i Median (All) 6.3x 18.4x 14% 23% 40% 80% $1,284 $344 1% $13,515

ME

Source: Pitchbook, Company Filings, as of 12/31/2025. (1) Taken private but still actively trading.
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Firm Overview ByThe 2 0 HIJI t B

Founders deserve the absolute best in overall investment banking 68 $25 B+ $375 M

services, industry knowledge, relationships, and senior -level Cybersecurity Cybersecurity Average Cybersecurity
experience. In the complex Cybersecurity ecosystem, no other Transactions Deal Value Deal Value

firm offers a higher set of skills, expertise, and mission -critical
advice to leading Founders & CEOs and industry decision -makers.

400+ $200B+ 6,000+

Firm Highlights
Total M&A Total M&A Transaction  Cyber Companies
Transactions Deal Value Tracked
cloud
Cyber Exit Savvywith Unrivaled Thought Unparalleled Access
Deep Expertise Selling Leadership in Cyber with Cyber Executives 30 y OOO+ 25 ) OOO+ 3 y OOO+
& Board Members Strategic & Executives & VC & PE Investor

to Strategics & PE Through Leading Research
Investor Contacts Board of Directors Contacts

Strategic Advisory Services

22 27 2014

Mergers & Board & Special Private Equity, Growth, Team Members Years In Founding Year

Acquisitions Situation Advisory and Debt Financing & Senior Advisors Cybersecurity of The Firm

c
M Return to Table of Contents



















